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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Resource Exchange International, Inc.

Colorado Springs, Colorado
Opinion

We have audited the accompanying financial statements of Resource Exchange International, Inc. (a
Colorado nonprofit organization), which comprise the statements of financial position as of December
31, 2025 and 2024, and the related statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Resource Exchange International, Inc. as of December 31, 2025 and 2024, and
the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America ("US GAAP").

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of the report. We are required to be
independent of Resource Exchange International, Inc. and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with US GAAP, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Resource
Exchange International, Inc.'s ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with auditing
standards generally accepted in the United States of America ("US GAAS") will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we:
+ Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Resource Exchange International, Inc.'s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Resource Exchange International, Inc.'s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audits.

B/jyffaffw‘/ P

Colorado Springs, Colorado
March 3, 2026
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RESOURCE EXCHANGE INTERNATIONAL, INC.

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2025 AND 2024

2025 2024
ASSETS
Cash and equivalents 151,955 $ 115,112
Accounts receivable 15,084 15,034
Investments 833,842 660,247
Prepaid expense and other assets 47,327 70,716
Operating right-of-use asset 132,463 -
Property and equipment, net - 218
Total assets 1,180,671 $ 861,327
LIABILITIES AND NET ASSETS
Liabilities:

Accounts payable and accrued expenses 36,227 $ 36,313
Operating lease liability 133,260 -
Total liabilities 169,487 36,313

Net assets:
Without donor restrictions:
Operating 438,003 222,592
Board-designated 25,000 25,000
Total net assets without donor restrictions 463,003 247,592
With donor restrictions 548,181 577,422
Total net assets 1,011,184 825,014
Total liabilities and net assets 1,180,671 $ 861,327

The accompanying notes and independent auditor's report
should be read with these financial statements.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

STATEMENTS OF ACTIVITIES
YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
SUPPORT AND REVENUE
Contributions and grants $ 565,205 $ 1,589,812 2,155,017  $ 502,595 $ 1,736,542 $ 2,239,137
Employee retention credit income 324,790 - 324,790 - - -
Investment income 80,550 - 80,550 92,516 - 92,516
Miscellaneous income 5,337 - 5,337 - - -
Total support and revenue 975,882 1,589,812 2,565,694 595,111 1,736,542 2,331,653
Net assets released from restrictions 1,619,053 (1,619,053) - 1,793,935 (1,793,935) -
EXPENSES
Program services 1,916,796 - 1,916,796 1,962,213 - 1,962,213
Supporting activities:
General and administrative 225,427 - 225,427 217177 - 217,177
Fundraising 237,301 - 237,301 329,789 - 329,789
Total expenses 2,379,524 - 2,379,524 2,509,179 - 2,509,179
Change in net assets 215,411 (29,241) 186,170 (120,133) (57,393) (177,526)
Net assets, beginning of year 247,592 577,422 825,014 367,725 634,815 1,002,540
Net assets, end of year $ 463,003 $ 548,181 1,011,184 $ 247,592 $ 577,422 $ 825,014

The accompanying notes and independent auditor's report should be read with these financial statements.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2025

Supporting Activities

Program General and
Services Administrative Fundraising Total
Salaries $ 1,123,659 $ 119,372 $ 143,247 $ 1,386,278
Benefits 145,982 24,292 23,443 193,717
Payroll taxes 64,956 8,328 9,993 83,277
Total compensation expenses 1,334,597 151,992 176,683 1,663,272
Conferences, events, and meetings 74,061 1,200 - 75,261
Depreciation - 218 - 218
Donor relations - - 40,205 40,205
Dues, fees, and subscriptions 25,242 12,397 - 37,639
Equipment and software 11,613 249 1,085 12,947
Grants 17,022 - - 17,022
Insurance 14,744 6,319 - 21,063
Occupancy 37,111 11,018 9,858 57,987
Office 27,755 8,167 7,308 43,230
Professional fees 7,116 33,867 2,162 43,145
Staff development and care 115,930 - - 115,930
Travel and outreach 251,605 - - 251,605
Total expenses $ 1,916,796 $ 225,427 $ 237,301 $ 2,379,524
Percentage of total expenses 81% 9% 10% 100%

The accompanying notes and independent auditor's report should be read with these financial statements.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2024

Supporting Activities

Program General and

Services Administrative Fundraising Total
Salaries $ 1,179,306 $ 132,715 $ 221,191 $ 1,533,212
Benefits 143,523 18,881 28,327 190,731
Payroll taxes 71,766 8,499 14,164 94,429
Total compensation expenses 1,394,595 160,095 263,682 1,818,372
Conferences, events, and meetings 87,102 4,314 - 91,416
Depreciation - 1,330 - 1,330
Donor relations - - 44,429 44,429
Dues, fees, and subscriptions 32,133 6,548 - 38,681
Grants 66,240 - - 66,240
Insurance 16,942 4,236 - 21,178
Office 81,772 9,804 8,828 100,404
Occupancy 34,810 9,393 11,051 55,254
Professional fees 1,500 21,457 1,799 24,756
Travel and outreach 247119 - - 247,119
Total expenses $ 1,962,213 $ 217,177 $ 329,789 $ 2,509,179
Percentage of total expenses 78% 9% 13% 100%

The accompanying notes and independent auditor's report should be read with these financial statements.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 186,170 $ (177,526)
Adjustments to reconcile change in net assets to net cash
flows from operating activities:
Depreciation 218 1,330
Net realized and unrealized gains on investments (61,330) (72,390)
(Increase) decrease in operating assets:
Accounts receivable (50) 19,518
Prepaid expense and other assets 23,389 (34,161)
Operating right-of-use asset (132,463) -
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses (86) (8,997)
Operating lease liability 133,260 (1,483)
Net cash flows from operating activities 149,108 (273,709)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales of investments 270,000 (430,110)
Purchases of investments (382,265) 633,966
Net cash flows from investing activities (112,265) 203,856
Net change in cash and equivalents 36,843 (69,853)
Cash and equivalents, beginning of year 115,112 184,965
Cash and equivalents, end of year $ 151,955 $ 115,112

The accompanying notes and independent auditor's report
should be read with these financial statements.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Resource Exchange International, Inc. ("REI") was incorporated in 1990 in the State of Florida
and operates primarily on contributions from individuals. The mission of REIl is to engage,
encourage, equip, and empower people in developing nations to strengthen the strategic sectors
of their countries. REI accomplishes this mission through:

* Providing education and training to individuals in developing and emerging societies to
strengthen their capabilities and help them build their nations;

* Encouraging and facilitating international economic development and cross-cultural
exchange; and

* Promoting international goodwill and understanding through technical, educational, and
cultural exchange.

REI uses professional volunteers, such as doctors, nurses, English teachers, and business
executives, as well as student volunteers, to accomplish significant aspects of its annual
programs. Typically, most of the volunteers spend 5 to 10 days or more of actual service time on
short-term trips on which they use their skills to educate or train other professionals and students
in the countries in which REI works. In 2025, REI sent 15 professional and student teams on
short-term trips to several REI countries. During these trips, 53 people served a total of 596
working days, which represented 4,768 hours of service. Comparably, in 2024, 44 people served
in short-term team capacity, which represented 411 days or approximately 3,288 hours of service.
Even though significant to the overall program, the value of the time contributed by these
individuals has not and cannot be included as part of contributed services for the purposes of the
statements of activities.

REI is affiliated with various national organizations in developing countries throughout the world.
Although REI employees in these countries work with those entities, the entities are not under
REI's control. Accordingly, assets acquired, and expenditures made on behalf of those entities,
are treated as grants and not consolidated in these financial statements.

Basis of accounting

The financial statements have been prepared using the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America ("US
GAAP").

See independent auditor's report.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Use of estimates

The preparation of financial statements in accordance with US GAAP requires management to
make estimates and assumptions that affect certain amounts and disclosures. Accordingly, actual
results could differ from these estimates.

Cash and equivalents

For purposes of the financial statements, the Organization considers all highly liquid investments
with original maturities of three months or less to be cash equivalents.

Accounts receivable and allowance for credit losses

Accounts receivable are unsecured and reported at the amount management expects to collect.
The Organization maintains an allowance for credit losses resulting from the inability of its
customers to make required payments. Management considers the following factors when
determining the collectability of specific customer accounts: customer creditworthiness, past
transaction history with the customer, current economic industry trends, and changes in customer
payment terms. If the financial conditions of the Organization's customers were to deteriorate,
adversely affecting their ability to make payments, additional allowances would be required.

Management considers accounts receivable to be fully collectable as of December 31, 2025 and
2024. Accordingly, no allowance for credit losses has been recorded.

Investments

Investments having a readily determinable fair value are carried at fair value. Interest and
dividends are recorded on the accrual basis. Gains and losses are recognized when incurred and
included in the statements of activities. Donated investments are recognized at the estimated fair

value on the date of the donation.

Property and equipment

Acquisitions of property and equipment with original cost of $5,000 or greater and useful lives
exceeding one year are capitalized and recorded at cost, or fair value, if donated. Property and
equipment are depreciated and amortized using the straight-line method over estimated useful
lives, or in the case of capitalized leased assets or leasehold improvements, the shorter of the
useful life of the assets or the lease term, ranging from three to seven years.

See independent auditor's report.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Leases

Management determines if an arrangement is a lease at inception of the arrangement. Right-of-
use assets represent the Organization's right to use an underlying asset for the lease term, and
lease liabilities represent the Organization's obligation to make lease payments arising from the
lease. Right-of-use assets and lease liabilities are recognized at the commencement of the lease
based on the present value of lease payments over the lease term. The right-of-use assets also
include any lease payments made and exclude lease incentives. The Organization's lease terms
may include options to extend or terminate the lease at management's discretion. Such options
are included in the calculation of the right-of-use asset and lease liability, and are included in the
future maturities of lease liabilities, if management determines they are reasonably certain to
exercise the options. Operating lease expense for lease payments is recognized on a straight-line
basis over the lease term.

For leases that do not state or imply an interest rate, the Organization elected to use a risk-free
rate based on asset composition.

The Organization elected to account for all leases with original terms of 12 months or fewer as
short-term leases, which are expensed over the term of the lease and do not require recognition
of right-of-use assets or lease liabilities.

Net assets

The financial statements present information regarding the financial position and statements of
activities according to two classes of net assets: net assets without donor restrictions and net
assets with donor restrictions. Net assets without donor restrictions consist of resources available
for use in operations, those resources invested in property and equipment, and resources
restricted by the board of directors as to future use. Net assets with donor restrictions consist of
resources restricted by donors as to purpose or by the passage of time.

Contributions and grants

In accordance with US GAAP, contributions received are recorded as without donor restrictions or
with donor restrictions depending on the existence and/or nature of donor restrictions, if
applicable. Contribution revenue is recognized when cash is received, when unconditional
promises are made, or when ownership of contributed assets is transferred to the Organization.
The Organization reports contributions restricted by donors as increases in net assets without
donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends or
purpose restriction is accomplished) in the reporting period in which the revenue is recognized.
All other donor-restricted contributions are reported as increases in net assets with donor
restrictions, depending on the nature of the restrictions. When a restriction expires, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statements of activities as net assets released from restrictions.

See independent auditor's report.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Contributed nonfinancial assets

Contributed nonfinancial assets are recorded at the respective fair values of the goods or
services received at the date of donation. In addition to contributed nonfinancial assets,
volunteers contribute significant amounts of time to program services, administration, and
fundraising and development activities; however, the financial statements do not reflect the value
of these contributed services because they do not meet recognition criteria prescribed by US
GAAP.

Functional expenses

Expenses are recognized when incurred in accordance with the accrual basis of accounting. The
costs of providing the various program services and supporting activities have been summarized
on a functional basis in the statements of activities and functional expenses. These expenses
require allocation on a reasonable basis that is consistently applied. Any costs that could be
directly assigned to a specific function are allocated to that function. Salaries and benefits and
occupancy are allocated based on time and effort and square footage, respectively. Depreciation
expense is allocated based on the location and use of the specific asset. All remaining expenses
are allocated based on the purpose of the expense.

Income taxes

The Organization is exempt from income tax under Section 501(c)(3) of the Internal Revenue
Code ("Code") and is not a private foundation under Section 509(a)(2) of the Code. The
Organization evaluates the effect of uncertain tax positions, if any, and provides for those
positions in accordance with the provisions of FASB ASC Topic 450, Contingencies. No tax
accrual for uncertain tax positions has been recorded as management believes there are no
uncertain tax positions for the Organization.

Reclassifications

Certain prior year balances and amounts have been reclassified to conform to the current year
presentation. These reclassifications had no impact on previously reported net assets or change
in net assets.

Subsequent events

Management has evaluated subsequent events through the date of the independent auditor's
report, the date on which the financial statements were available to be issued.

See independent auditor's report.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

2. LIQUIDITY AND AVAILABILITY OF RESOURCES

Financial assets available to meet cash needs for general expenditures, that is, without donor or
other restrictions limiting their use, within one year of the statement of financial position date
comprise the following as of December 31,:

2025 2024
Financial assets at year end:
Cash and equivalents $ 151,955 $ 115,112
Accounts receivable 15,084 15,034
Investments 833,842 660,247
Total financial assets at year end 1,000,881 790,393
Less amounts unavailable for general expenditures
within one year due to:
Net assets with donor restrictions (548,181) (577,422)
Board designated net assets (25,000) (25,000)
Financial assets available to meet cash needs for
general expenditures within one year $ 427,700 $ 187,971

As part of the Organization's liquidity management plan, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities and other obligations come due.

3. INVESTMENTS AND FAIR VALUE MEASUREMENT

US GAAP defines fair value and establishes a framework for measuring fair value and disclosure
regarding fair value measurements.

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
Therefore, the term "price" refers to the exit price as opposed to the entry price, which is the price
paid to acquire the asset or received to assume the liability. US GAAP also establishes a fair
value hierarchy, which requires an entity to maximize the use of observable inputs when
measuring fair value.

US GAAP describes three levels of inputs that may be used to measure fair value:

Level 1 - Quoted prices in active markets for identical assets or liabilities

See independent auditor's report.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Level 2 - Observable inputs other than Level 1 prices, such as quoted prices for similar assets
or liabilities that are based on inputs not quoted in active markets that can be corroborated by
observable market data

Level 3 - Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities

Following is a description of the valuation methodologies used for instruments measured at fair
value on a recurring basis and recognized in the accompanying statements of financial position,
as well as the general classification of such instruments pursuant to the valuation hierarchy:

The fair value of equities, exchange traded funds, and mutual funds is based on quoted
market prices and other relevant information generated by market transactions.

Fair value of assets measured on a recurring basis is as follows as of December 31,:

2025
Level 1 Level 2 Total
Equities $ - $ - $ -
Exchange traded funds 291,309 - 291,309
Mutual funds 383,686 - 383,686
Total investments, at fair value $ 674,995 $ - 674,995
Cash and money market funds, at cost 158,847
Total investments $ 833,842
2024
Level 1 Level 2 Total
Equities $ 375,417 $ - $ 375,417
Exchange traded funds 135,152 - 135,152
Bond funds 102,568 - 102,568
Total investments, at fair value $ 613,137 $ - 613,137
Cash and money market funds, at cost 47 110
Total investments $ 660,247

See independent auditor's report.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Total investment income consists of the following for the years ended December 31,:

2025 2024
Interest and dividends $ 19,220 $ 20,126
Net realized and unrealized gains (losses) 61,330 72,390
Investment income, net $ 80,550 $ 92,516

4. PROPERTY AND EQUIPMENT
Property and equipment consist of the following as of December 31,:

2025 2024
Property and equipment $ 31,694 $ 23,074
Leasehold Improvements - 8,620
31,694 31,694
Accumulated depreciation (31,694) (31,476)
Property and equipment, net $ - $ 218

Depreciation and amortization expense related to property and equipment totaled $218 and

$1,330 for the years ended December 31, 2025 and 2024, respectively.

5. LEASES

The Organization leases office facilities under a long-term, non-cancelable operating lease
agreement. The lease expires in September 2028. The lease agreement requires monthly
payments ranging from $4,138 to $4,524. The lease also requires the Organization to pay other
costs as defined in the lease agreements, which are not included in the operating lease right-of-

use asset and lease liability.

Operating lease expense totaled $57,987 and $55,254 for the years ended December 31, 2025

and 2024, respectively.

See independent auditor's report.
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RESOURCE EXCHANGE INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Future maturities of lease liabilities are as follows for the years ending December 31,:

Total minimum lease payments
Less amount representing interest

Present value of lease liabilities

Operating

$ 50,504
52,896
36,192

139,592
(6,332)

$ 133,260

Other information with respect to leases is as follows as of and for the year ended December 31,:

Operating

Right-of-use assets obtained for lease liabilities
Weighted-average remaining years in lease terms
Weighted-average discount rate

6. NET ASSETS

Net assets with donor restrictions consist of the following as of December 31,:

Subject to expenditure for specified purpose:
International
USA Based

Total net assets with donor restrictions

2025
$ 148,170
2.67
3.56%
2025 2024
$ 400,543 $ 400,080
147,638 177,342
$ 548,181 $ 577,422

Board-designated net assets consist of the following and are treated as net assets without donor
restrictions. The balance can be transferred to the undesignated portion of net assets, without
donor restrictions, at the board's discretion. Board-designated net assets consisted of the

following as of December 31,:

Designated Emergency Evacuation Fund

2025

2024

$ 25,000

$ 25,000

See independent auditor's report.



RESOURCE EXCHANGE INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

7. CONCENTRATIONS

Cash and equivalents

The Organization maintains its cash and equivalents in bank deposit accounts in which the
deposits are guaranteed by the Federal Deposit Insurance Corporation ("FDIC") up to $250,000.
At certain times during the year the Organization had deposits in excess of FDIC limits. This risk
is managed by maintaining deposits with high-quality financial institutions. The Organization does
not anticipate nonperformance by these institutions.

8. RETIREMENT PLAN

The Organization sponsors a 403(b) retirement plan ("Plan") covering all eligible employees.
Employees may make contributions to the Plan up to the maximum allowed by the Internal
Revenue Code. The Organization's contributions to the Plan for the years ended December 31,
2025 and 2024 totaled $29,201 and $33,293, respectively.

9. EMPLOYEE RETENTION CREDIT

In May 2023, the Organization claimed the Employee Retention Credit under the Coronavirus Aid,
Relief, and Economic Security ("Cares") Act. The Organization received payment of $324,790,
including interest, which is presented net of related fees in the accompanying statements of
activities for the year ended December 31, 2025. The IRS has disallowed $125,172 of the total
amount claimed. The Organization has appealed this decision and the status of the appeal
process is unknown. The disallowed amount is excluded from the accompanying statements of
activities for the year ended December 31, 2025. While management believes the claim complies
with the provisions of the CARES Act, such provisions are subject to varying interpretation and
may be subject to retroactive review. There can be no assurance that regulatory authorities will
not challenge the Organization's claim to the Employee Retention Credit, and it is not possible to
determine the impact, if any, this would have on the Organization.

* % % % % % *

See independent auditor's report.
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